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CONEIDENTIAL QUITO 0416 

E.O. 11652: GDS 
TAGS: MASS, ETRD, EC 
SUBJECT: HYDROEOIL BOATS 

REF: STATE 007528 

1. ECUADOREAN NAVY INEORMED NAVATT THAT GURMMAN INTERNATIONAL, ON 
OWN INITIATIVE, APPROACHED GOE WITH DEFER EOR SALE OE HYDROEOIL 
BOATS. ACCORDING TO CHIEF OF NAVAL MATERIEL, GOE IS GIVING GRUMMAN 
COURTESY OE STUDY OF PROPOSAL BUT INITIAL REACTION IS: A) PRICE 

IS TOO HIGH; B) EQUIPMENT TOO SOPHISTAICATE. NAVAL SOURCE STATES 
CHANCES OE PURCHASE LESS THAN 50 PERCENT BUT MORE LIKE 1 PERCENT. 

2. HOW ECUADOR COULD USE BOATS IS ALSO UNDER STUDY. 

3. EMBASSY WOULD HAVE NO OBJECTION TO ISSUANCE OE EXPORT LICENSE 
EOR SALE OE BOATS TO ECUADOR IN UNLIKELY EVENT GOE DECIDES IN EAVOR 
OE PURCHASE. 

4. COMMENT: GRUMMAN'S INDEPENDENT APPROACH TO GOE SOLICITING GOE 
PURCHASE OF GRUMMAN BOATS AND THEN PRESENTATION OE MATTER TO 
DEPARTMENT IN WAY SUGGESTING STRONG GOE INTEREST IN SUCH PURCHASE 
IS LATEST VERSION OE OLD SQUEEZE GAME WITH POTENTIAL EOR EMBARRASS- 
MENT TO EMBASSY AND US GOVERNMENT. WE EXPECT THIS PLOY WILL BE 
USED WITH GREATER FREQUENCY IN FUTURE. OUR RULE WILL BE TO LISTEN 
TO GOE, WHICH AWARE OE OUR LICENSING REQUIREMENTS, ON THESE 
CONEIDENTIAL 
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MATTERS FIRST AND ONLY THEREAFTER TO THE MERCHANTS. 

BREWSTER 
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